
KARNATAKA COUNCIL FOR

TECHNOLOGICAL UPGRADATION

(A Joint Venture of Govt. of India and Govt. of Karnataka)

A Premier Council for Implementation of Schemes 
under  Karnataka New Industrial Policy 2014-19 

Incentives/ Financial Assistance for:

v Technology Adoption /Upgradation

v ISO/BIS  Certifications

v Research & Development / Incubation
Centers

v Water Harvesting and Energy 
Conservation 

v Micro Small Enterprises Cluster 
Development Programme  (MSE-CDP)

1. Water Harvesting / Conservations 

Incentives for adopting for Water Harvesting / Conservation 

Measures in the following manner:

* Rainwater Harvesting :  of Cost of  equipment (Maximum of  

)

(  of equipment cost maximum of  for Women, 

SC/ST, Minorities, Physically Challenged and Ex-servicemen 

Entrepreneurs)

* Waste Water Recycling:  of Cost of  equipment (Maximum 

of  )

(  of equipment cost maximum of  for Women, 

SC/ST, Minorities, Physically Challenged and Ex-servicemen 

Entrepreneurs )

* Zero Discharge Process:  of Cost of equipment (Maximum 

of )

(  of equipment cost maximum of  for Women, 

SC/ST, Minorities, Physically Challenged and Ex-servicemen 

Entrepreneurs )

50%

Rs. 1.00 Lakhs

75% Rs 1.50 lakhs

50%

Rs. 5.00 Lakhs

75% Rs 7.50 lakhs

50%

Rs. 5 Lakhs

75% Rs 7.50 lakhs

Micro and Small Enterprises Cluster Development Progarmme 
(MSE- CDP)

1. Supporting  the sustainability and  growth of  MSEs  by 
addressing common  issues such  as  improvement  of  
technology, skills  and  quality, market access, access to
capital, etc

2. Capacity building of MSEs for common supportive  
action  through formation of self help groups for Setting  up  
of common facility  centers  for  testing,  training, raw 
material depot, effluent  treatment, complementing 
production  processes etc. The GOI grant will be restricted  
to  of the project cost of minimum of . GOI 
grant will be  for CFCs in clusters with more than  
of (a) micro/village (b) women owned (c) SC/ST unite.

70% 15.00 crore
90% 50%
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KCTU

MAKE IN INDIA

For more details, please contact
New Schemes - 
1. Financial Assistance to setup R&D centers

Financial Assistance to setup R&D centers at Engineering Collages/ 
Private organization with a grant of  of the project cost 
maximum of

50%
Rs 50.00 lakhs  

Government of India schemes being implemented by KCTU

2. Quality Certifications in Aero Space Sector :

Incentives to MSME units for acquiring AS – 9100 C/NDACAP to the 
extent of 50% of the expenditure incurred towards availing AS, 
NDACAP & other Standard  certifications in Aerospace sector  
subject to maximum of Rs 7.50 lakhs.  



KCTU Introduction 

Karnataka Council for Technological Upgradation (KCTU) 
established during 1996 and is a Joint venture of Government of 
India, Government of Karnataka and Industry Associations of 
Karnataka. This is first of its kind in the country. KCTU objective is  to 
fulfill the long felt needs of technological inputs to the SME's of 
Karnataka and to highlight on investment opportunities and  is  a 
nodal agency and  facilitator for technology transfer. It functions 
under guidance of Governing Council headed by the 
Commissioner for Industrial Development and Director of 
Industries and Commerce, Govt. of Karnataka as the Chairman. 

Objectives

s Primary objective is to enhance the  competitive status of MSEs 
of  Karnataka through technological upgradation.

s Catalyzing technology upgradation of  MSEs through 
acquisition, adoption and upgradation of modern technology.

s To facilitate Karnataka MSEs to plan for  their modernization 
and diversification growth.

s Increasing   the   competitiveness   of   industry nationally and 
internationally and go for latest state of art of technology, 
diversification plans to build industry competence and aim at 
expansion.

Other Activities

s Organizing workshops / Seminars on ISO 9001 : 2000 & other 
Quality Certificates, Technology Management, etc

s Assisting MSME Units for adopting Technology from Recognized 
National Laboratories.

s Demonstration of Specific Technologies for Cluster industries

The following Incentive schemes is applicable to MSME Units in All Zones 

1. Technology Adoption

Incentives of  of cost to the maximum of   for 
adopting Technology from recognized national laboratories.

(  of cost to the maximum of   for Women, SC/ST, 
Minorities, Physically Challenged and Ex-servicemen 
Entrepreneurs )

25% Rs.50,000/-

50 % Rs. 1.00 lakhs

3. BIS Certifications

Incentives for obtaining BIS Product Certification to extent of  of 
fees payable to Bureau of Indian Standards (BIS) subject to a 
maximum of  per unit and of the investment 
made on testing facilities as approved by BIS to a maximum of          

BIS product verification to intent of 50% of fees payable to BIS 
subject to max of Rs. 20,000/- & 50 % of the investment made on 
testing facilities as approved by BIS to a maximum of Rs. 
1,00,000/-  (Max of  for Women, SC/ST, Minorities, 
Physically Challenged and Ex-servicemen Entrepreneurs  )

50%

Rs .20,000/- 25% 

Rs .50,000/- per unit.

Rs. 1.00 lakhs 

4. Technology Business Incubation Centers

Assistance for setting up of Technology Business Incubator at  
of Project cost up to an extent of 

(  of Project cost  Max of  for Women, SC/ST, 
Minorities, Physically Challenged and Ex-servicemen 
Entrepreneurs)

25%
Rs. 50,00,000/-

50% Rs. 75.00 lakhs 

5. Energy Conservations

The following Incentive schemes is applicable 
to Zone 1, 2, 3 and HK1 & HK2

2. ISO Series Certifications

Incentives to for obtaining ISO-9000/ISO-14001 to the extent of 
 of the expenditure incurred towards availing ISO series 

certifications subject to a maximum of      

(Maximum of  for Women, SC/ST, Minorities, Physically 
Challenged and Ex-servicemen Entrepreneurs)

75%
Rs. 75,000/-

Rs 1.00 lakh

 

State Government Schemes and Programmes being implemented 
by KCTU as per Karnataka Industrial Policy 2014-19

s Practicing Energy Conservation measures resulting in reduction 
of Energy Consumption of at least  of earlier consumption :  

 of capital cost (Max 

s (  of capital cost maximum of  for Women, 
SC/ST, Minorities, Physically Challenged and Ex-servicemen 
Entrepreneurs )

s Use of Non Conventional Energy Sources :   of Capital Cost 
(Max )

(  o f  c a p i t a l  c o s t  m a x i m u m  o f  
 for Women, SC/ST, Minorities, Physically Challenged and 

Ex servicemen Entrepreneurs )

s Subsidy of  per unit of Captive Power Generated and 
consumed through Solar & Wind Energy sources only.

(Subsidy of per unit for Women, SC/ST, Minorities, 
Physically Challenged and Ex-servicemen Entrepreneurs

10%
10% Rs  5.00 lakh)

15% Rs 7.50 lakhs

10 %
Rs 5.00 lakh

1 5 % R s  7 . 5 0   
lakhs

Rs 0.50

Rs 0.75

 

 

1. Interest Subsidy on Technology Upgradation Loan 

Interest subsidy of  on rate of interest on the Technology 
Upgradation Loan availed by the MSEs from KSFC, KSIIDC & 
Scheduled Commercial Banks that are not covered under CLCSS of 
Government of India.

5%

2. Recycling of electronic waste and plastic waste

Additional Investment Promotion Subsidy of   for Recycling of 
electronic waste and plastic waste with a ceiling limit of 

(Maximum of for Women, SC/ST, Minorities, 
Physically Challenged and Ex-servicemen Entrepreneurs)

5 %
Rs 10.00 

lakhs.

Rs 15.00 lakhs 
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